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bility today of hecoming the subjeet.
of a criminal investigzation as well
2s the prospect of losing his job as |
-director of the Cenfkral Intelhgonce :
Agencyli 0
" When Sén: Barrv M Goldwate‘

- R-Ariz;,-chairman of the: Senate !

* Intelligence Committee, called. for

/his removal Thurs whay” night; he

_cited dlsc.epauum dn*Casey’s

- sworn testimony . heforethe: com-)
mittee. At an extraordinary- press;

- conference, Goldwater told report-

- ers the comrm*te-e would turn the|
case over to Lhe Jusucf* Departmentv

xf its staffcan't get € xp]anahons

-1
'

“r]
There were broadeast;repor S:3

fthat the coramittee already. had’;
-contacled .the Justice Department

for an investigation of possible per-

juryin Casey’s testimony before the::

committee during his confmr'aqon 1

hearmg last January. vz .
. President Reagan s:ud today he

_‘mll meet with senators about™

'Casey ‘Leaving a Capitol Hill meet=-1i
dng.with-House Hepubhcans he
-again expressed faith in Casey and] 4

-(about supporting him). I'm talkmg,
‘-'to senators today,” he added:;

_Dawd Gergen “said it may ‘be staff |
-self, who talk with senators.

gence Committee staff mrector has :
- requested former colleagues from”

said: “J-have not.changed my, mind " J

& Later; pr esxdentml spokesman -

members, rather than Reagan him-

Meaﬁwhxle Jack Blake,. Intelu

L .'x.;..--— R AR

“the CIA’s office of security toaid.in ;'

_the investigation of Casey’s testi- :
.mony about kis business affairs and.”
.his a%somaLes a ummuttee sourCf_'."
: bald

~mine if any of Casey’s assoc;atxom
‘have violated the agency’s regula- %

At the CIA a separa»e mves’ng'a
tion is bemg undertaken to deter-

~tions, accordmg to a Iugh-level CIA:

“official " S

id - .

Stal’f writers f

Wﬂham J.“Cawy hced the possi-. ;

WILMINGTON EVENING JOURNMAL
24 July 1981

~“We're still S|"ramblmg around on |

thls entire matter,” Dale Peterson,*
CIA spokesman, said this morning.

s We'renot ready mth any comment
"as yet,” he said.

- Goldwater told reporters that
Casey had earned dismissal when he
appointed a businessman and. politi- -
cal friend as the CIA’s spymaster. |
< Moments after Goldwater’s state- +

ment, Sen. Joseph R. Biden'Jr., D-

- Del, a member of the comm:ttee
]omed in'demanding Casey’s |
removal. He went further than ;
Goldwater, however, declaring that 7
; Casey’s business dealings establish !
“him as$ a man who has “skirted the |
xdgged edgeof thelaw.” - . |
Usmv even st ronc'er words Sen
anham V. Roth . JL., R-Del., also. -
» @ member of the committee, called_; i
. for Casey’s resignation saying, “He. “
- has lost all credibility with the Sen-
_ate Intelligence Committee . .. Mr..- f
|
{

" Casey’s past associations have com- |
promised his integrity. The good of |
-the nation requires William J. Casey "
to resign immediately.” v g
.The statements followed a day in 7
Whlch the cormrnittee staff obtained, |
rew and more damagx.zo mforma
tm1 on Casey.’; - )
~The new mformai n, sou
&ud included confirmation that at:”
Jeast one of Casey’s partners in-a"’
‘failed business deal had hnks to'
-organized crime. - . y
7" The News Journal eported Satur—
day that Casey’s friend and partner; |
“Carl-Biehl; is identified in Justice::
.Department records as an -associat
of Gulf Coast mob figures:™
~~The White Housesaid it ‘was™
7aware of Goldwater’'s remarks.:":
~There was no 1mmed1ate response*,-_-
. from the CIA. . L 2
«.Other- members Joft the~1ntelh-- :
gence Committee said they doubted
- that Casey could continue running
the spy. agency without the support. -
of the chairman of the committee .
that oversees its operations. -

€ e

S
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CIA sources s:.i1d Goldwater was
motivated in part by reports that |
-the agency’s ~ounterparts in !
friendly nations 1ave stopped shar- |
ing information with the CIA f

._b>cav se of fears about Casey. -

Bntakn s secre: service acted last -

week to withh )ld reports from-
agents’in the vo atile Middle East ™
‘the Evening Journal has learned.~
-‘Goldwater concentrated-hi
attack on ‘Casey’s  appointment of -
-Max Hugel, a New Hampshire busi-*
‘nessman wWhe wirk ad for him in the !
Feagan presidential campaign, 403
. be CIA deputy director i in c'ma*g“ ol
p clandestme operations.. .Y .
] beheva that the placmﬂ of Mr
:Hugel 3, was a sufficient-mistdk
:for Mr: Casoy to consider withdraw
Jing hxmtelf or huving'the president’:
:do 50, Goldwater told a- pre'ss con
:ference «‘ T g
. By concen ng on'Hugel,'Go ‘
water was offering the White House £
2n easy way out of a growing scan-- %
-dal and attempting to limit pohmcal a
damage to the pr&udent accordmg 4
:{o sources close o the inquiry.’; o
» Biden said he believes most merm
‘bers. of the ‘committee, - -especially
‘Goldwater, favornDeputy Cias
Director: Bobty Ray Inman,as
Casey’s SUCCesSCT.» SR
The BEverzing h)umal meanwhﬂe 1
has Jearned tha. Golu -ater sent a l
letterto President Reagan urging |
Casey’s dismissal. Another source 1
said Vice President George Bush, a !
former CIA director, also had urged
Reagan toremove Casey. = -
At his press mnference Goldk‘
water said “we have some suspi-3;
cion” that some files it sought from:,
the FBI and-the-Securities and
‘Exchange Cornmission are missing,
Casey headed the SEC during the '

Nzxon adrmmstr'atxon n .,r g T

H -.1
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. k R L -efforts to investigate his role as chairman of the -
i} F WILLIAM J. CASEY, Teally is clean s Secumitioroy xchanze Commission by tomins
= 3 hound’stosth, it is only:in that dog-eat:dog: Securities and Exchange Commission by turning :

world' of .corporate predators.where nego.P qssglﬁ-ﬁéﬁmi@ fing records over to:the Jus
j{f!;)at.e_d;“_settlem?n(ts,_'a_re the ‘magic.wand tha S PALL
expunges Tecords of wron; Wi ‘51

e

‘unefhical behayior:as s Tuwy
r: Casey’s defenders as inir

‘and

YIS the strangely.cast director, of the
Central Infelligehte A genisy & rolé for which e
“qualified by rranning, “Ronald; Rexgan’ -
-cessful 1980 campaign for the presidency.: The
“fact that he served Mr. Reagan well then'is not
. sufficient grounds¥or believing that he'is‘serv-
" ing the nation well now. Enough of Mr. Casey:
- checkered past is'still on' tecord to support fh

. ea that What he'serves best are the intorests of
- WilliamJ, Casey %

‘practices in'thé co

T ~

tis'not unimportant that 2 man wit

zthe most sensitive and potentially valuable com:

- Hee of a friend, Max Hugel; who was chief of
clandestine operations in the CIA. Mr- Hugel had
Conversations with his friend and boss and then

- Lesigned because of. charges,:which he denied,’

- [hat he had engiged in improper stock market

- Practices. Mr Hugel must find it painfull yironic

- that he should be gone.so guickly on the basis of;

_ - molehill ' charge swhile; Mr* Casey, Awhose

“zlleged iz_ripz_'dpf‘iet_ie's"_,afreAmoi,mtaii‘nops by:com

2 “enjoys; he entrenched support of th

- “Last weed,‘those interests required the sacr more: outrageous is theifact: that: My Casey's

ship and business associations with Carl Bi=hl;a:
man identified by the

1d figures in‘water

We certai

nly agree tha ‘anyone shown to hav

. parison,” enj
. Fhite House:

. 2-Mr. Casey’s past admittedly reveals one possi
+-ble qualification for his position.as bead:of th
nation’s’ intelligence™ organization.x He &isi
stranger to fél_andestinegop’e\:;&gﬁi,cn;,’ :noritoithe
‘. sleight-of-hand “with -which® incriminating ‘re
- ofds and documents can be made to disappea
- right before the eyes of federal investigator

- and congressional committees

ures- is unacceptable”

More damning,

Hia R
owever, is the nonfeasanceo

-tant figure in the Reagan’ campaign for which
_ T e S IR  his reward was appointment as director of .the
- "*:The case.against Mr. Casey is persuasive. He “**CIA -The Senate, in“turn, conducted:only per-

has settled for $8,000 out of court a lawsuit:-

1

e:us believe'that such |

‘past now holds a position-in which he is pr vyt

mercial intelligence 2Tt 2is” outra geous; Fven

unsuitability_ for ‘the  CIA" directorship seems °
only now {o be in jeopardy because of his i1 iend-

PSS VORI o

Justice Department as an
iront .

even indirect-associations with underworld figs
7 ablefor-a-high government
position of-.trust. It.js_ evident, however;-that,

the Senate in this case. Mr. Casey was ari irnpor- .

ial \wheeler-déalersiin

functory. hearings = before confirming his

- agcusing him of securities violations. He settled -+ appointment:-He was,-after; all; the president's’
for $200,0600 out of court a perjury conviction” choice. It is clear, that Mr. Reagan-made an-

with the-understanding that the perjury would-»" ill-informed choice and placed in a position of.
be erased from the public record. Another suit, - particular sensitivity a man who should nothave*

Charging him-with misleading investors, has been there for the past_five months'?ﬁd;whé‘;";
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Washington. (AP)—President
Rleagan says CIA Director William J,
Casey has no plans to resign in the face
of a Senate investigation into his past
business dealings. = "

Casey, meanwhile, ijs quoted as
saying his opponents are trying to

drive him . out by . spreading false

rumors that his departure is imminent.

From -the White- House: to. Capitol .
iill, the Casey resignation report en- .
. Patrick J. Leahy (D-Vt), a committee J

!

gulfed Washington Wednesday, only to

- be dismissed as untrue. . R
Reagan, entering his limousine after
leaving ‘a Capitol Hill reception, was

asked if his long-time acquaintance”

planned to-quit, The: Presicdent stop-,

word-“No.” . 7.

ped, shook his head and mouthed the _

CASEY, WHO HAS been publicly .

unavailable for a week, was quoted by

CBS News as-saying he intended to _

Multiponics trustee blames Casay and
associates for company's woes. Page 16

stay. The network said Casey told one .

unidentified senator that ‘reports’ he

“was leaving were started by people .

trying to force him. out.

The- serutiny of Casey’s business
dealings follows recent disclosure of
two federal court rulings criticizing his

role as a director of Multiponics Inc., a -

failed New Orleans farming venture.
Casey, 68, a self-made millionaire,
took the CIA job after running
Heagan's campaign last year. He held
. three top-level jobs during Richard M.
Nixon’s presidency, including

chairmanship of the Securities and )

Exchange Commission. .- _

CASEY HAS steadfastly denied the
charges that his business ethics "are
‘Questionable and has said the suits
involved in the court decisions were
the type faced by any - sueccessful
businessman, . ,
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. nent resignation came as the Senate

-one.at that-level (CIA director) is

The speculation about Casey’s immi.

Intelligence Committee staff prepared
to investigate the CIA director’s busi-
ness career. Last January, the panel
approved Casey’s nomination after a
hearing lasting only 2% hours. k

- "The committee assumed that some-

subjected to an-extraordinary and de.’
manding background cheeck,” said Sen. j

_ member., “That was certainly the case

during *“the: Carter and . Ford |
adn}in_is_trations.’f.__%,‘_ A o




